unavnudov$ FED UsSuaaaaniloiilomaavnuiunswdo:lsiiv?

iioaonibuBuItngdndnsaoniloman orokunadvlomalkidksudnavnuidovusuwesa
msavnulkaoandovnuamo=aaranaguudaviu

Key Takeaway

e FED léuﬁuﬁgﬁﬂsooﬂlﬁama\)ws”ouﬁ\)ei\)éfyfgwmlﬂsugﬁouﬁejmo: Soft-landing

« %OVALAQ Soft-Landing Uno:dmskyundumsavnudu domsusuwosaAoaonsidu

« Unavnusududovidenavnuluaunswanidus:luslionsnonsaonibouna ogvisu
Kutdula, Auinalulag, Auuunaldn, Aulunduus:=inA EM, Rundu REITs, Aulasvasiv
WUDU as1ansKaLa:novA

e 1s7uuztnnisavnuiu ASP-USSMALL , PRINCIPAL-VNEQ-A , SCBKEQTG
BGOLD

asulonowdrAey FED anaeninsvusnluseu 4 Ulumisus:su FOMC tGou n.g.

AtusnSsUMSUTELIEMSIBUTOLSUNIAISNAVaKSY (FOMC) UssmAaadasiaontfoulaung
av 0.5% Wu 4.75% - 5.0% diollunsaansousniusoundl 4 U wSounv&avdaeyeyreuwiu Dot
plot lasmamsaidiv=aanonilodn 0.5% Mmeluauli lagidoriNuhaulovovmsus:yuwud

e FED DUSUIWUSOSINSI00IUES:AU 4.4% wounvusuaalSutwomamsailiazGDP
Ulaqavidnios

e Jerome Powell ld@QOAULUTOELAANDIBUIWORB:a0 DAY

e FED WRAowdhAeynuaanalsomulugovdooniuinadbuwe

§UuuumsU§uannanlﬁuufuuwua\) FED

vunaua:Acudolumsusuanaenibovev FED HacwwuandvAululdaseu duagnuano:
mvotAsygavluldaygovoan lagisiansasiunasyuuumsusuanaanitgulguniguow FED
oonWukan q (A 2 sUuuu Aol

1. w‘@aUé‘uauqam\)msugﬁo (Mid-Cycle Adjustment)

WUt 2019 A FED USuaaaanibaiiovornaciuliutiuounviasugiogy Tag FED USu
a0das100n08avanuASL ASVa: 0.25% 5V Jerome Powell Us:s1u FED 8annsUSU
aaoonbeluadoludi "Mid-Cycle Adjustment " (WosSuloAUADILTALEDNILAISA
S:KIVEAKSTY LLABU FVO10FONANSNUADIASUTADUA:SASINSIOIU KD UTUT
1995-1996 A FED ldusuaasasiaonibgavaiunsy lue\)mﬂ FED tAudeyeyreuvomn
goaugUadniszaodd Mk FED dovdurasnisns: OUlWUlC’IUlWOaOllS\)ﬂOOUOO
LASUZAD
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2. wosuliok$okaniagvauno:aaaos (Recessionary Cut)
wu ud 2007 AlASUgADaKSd léulwz‘ﬁfyﬁuo“mswmsdmmuléuqnﬁuua:lw&yﬁu
mMowovaylumaodormisunswe dngamsibuanaluduthiugmozlAsugRonanoe
ASOTKeylUT 2008 Kk3oRBuNN Subprime crisis M& FED dovUsuanaonifoulaung
avogvsoadalladoltion $10 5% IWWoSulioAUM:IASUFADAANOUALAQTU

avduo:1RUTA3 KA FED USuaaaanibgiousuauqamolAsugno Uno:ildumsaalusuuuu
AroulduroslU FouancomngoomoziAsygAvaanosn FED o:USuanqanlgosvsoalso
uastuvunawun lagwusimsusuaaaenibeluasolonouadendvaudon 1 Wusghownn M
MKistmamsaddiAsygADansSgd D:aNUISaKANIAUYAD:00008 (Recession) 14

msaaaaniUgulongyov FED luodadonalaku

e UOVIOUQOTN: 0AINRUTMSOAOUaUDLOEIV(S

goukavnauTudoudd 1929 Tandnsaontloguravnokua 14 AsH lag 12 910 14 ASH
k&Y FED USuaaaoniluav aalakuaksgd a-nouriudst S&P 500 Dwaasuunutduuon
ukov 12 IGeukavoINMsUSUaaaanITondvLsn 081vTsAmU DaovdovRdst S&P 500
Thwacouunudoau Ao U 2001 ua: 2007 vl 2001 INavINAISAUEa18UOVWOLAY
aonAau (Dotcom Bubble) uat) 2007 tiamndngadulwsi (Subprime Crisis) $o10u
ikamsadtawaoRTugovduiiamsiAviisiuaaiamsBuTuUSLIaUILIA NKIALSIDIASIEHK
avanlusiwa:iduaavi lagduundovsninsaonifoviaviiaznans-nudoaaiakuoonid
1W0u 2 nsed

1) k&Y FED anqonlJgnsousnLla:lASUgAvansgd mudoumo: Recession Melu 12
IGouTkkaL unseitinarakulno:Usudoanansid 10-15%

2) K4 FED a00on10gASOUSALASUIADaKSYd TUINBeyiumo: Recession §oo:rlk
aaaRUUSUASTULDEES1D 10% TUus:e: 6 1GOUTOKIN 1a:s10 25% (Uste: 12 [@oUTVKIN

i'anl= 1: NaOOUIIHUKﬁ\)UKé-\)O'Iﬂ FED aaqoallyaASvLISNUDY S&P500

S&P 500 Return 12 Months After First Rate Cut S&P 500 After First FED Cut

30%

40%

33.5% 25% Recession

=Mon-Recession
30%

20.3%20.4% 21.1% 15%
20%

10%

-13.0%
-20% -17.6%

Nov Feb Nov Jun Apr Nov Dec May Nov Jun Jut Jan  Sep Jul o
1929 1954 1957 1960 1967 1970 1974 1980 1984 1989 1995 2001 2007 2019 o

Source: WPS, Bloomberg
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luada Sector lalknanautinulaatiduiusgavaaniisuiav

Mwh 2: wanouunuvavKulunda:nduiugovaoniigviav

Cut Rate Cycles

1995 (Soft Landing) 1998 (Soft Landing) 2001 (Recession) 2007 (Recession) 2019 (Soft Landing)
During Cut 1Y After First During Cut 1Y After First During Cut 1Y After First During Cut 1Y After First During Cut 1Y After First

Period Cut Period Cut Period Cut Period Cut Period Cut
Information Technology 2.3% 14.3% 10.4% 71.5% -51.1% -27.0% -40.2% -22.6% 3.6% 33.7%
Utilities 13.6% 11.3% 1.1% -6.5% -43.1% -25.9% -27.6% -18.4% 7.4% 2.2%
Communication Services 26.2% 19.9% 7.3% 32.5% -48.5% -19.0% -36.6% -33.3% 1.3% 12.4%
Financials 25.7% 31.2% 12.3% 8.7% -18.3% -12.2% -63.2% -47.8% 2.0% -15.0%
Consumer Staples 18.7% 30.8% 16.4% -4.4% -8.7% -3.5% -14.6% 0.6% 2.8% 5.2%
Industrials -64.5% 9.7% 9.2% 23.3% -26.0% -6.6% -43.9% -24.5% 2.0% -7.2%
Healthcare 34.1% 36.7% 3.2% -4.4% -18.0% -9.0% -25.9% -13.1% 4.1% 17.2%
Real Estate -51.9% -21.8% 5.3% -2.8%
Consumer Discretionary 6.0% 15.6% 13.0% 28.7% -17.0% -5.3% -42.3% -23.5% 0.0% 18.6%
Materials 6.9% 7.5% 3.0% 7.2% -2.1% 4.0% -42.6% -13.9% 0.9% 3.8%
Energy 11.1% 22.5% -4.2% 10.5% -16.2% -11.1% -30.5% -15.1% -7.3% -40.8%

Source: INVX WPS, Bloomberg

« nssimsUsuaaaeniguew FED ualumuuidogmo: Recession RUNEURIARE0ToVAUIY
SnSIASUYAD 0810kuNdU Financials Folasvadioiungu Financials vovaksgd o:1asu
Us:Tgsuoindunumonisibuignavua:usuicussnssuluaaiamsisuiuiniu uonoint
kunauinalulagfbuusliuldwaasuunudluamo=aeniboviav WevmnidunduRtinou
doulkofiaonlego

o TuveusikinDnsUsuanaonibouew FED ugovniAsugAvs:aodoouldngno: Recession
Auus:inn Defensive 9€1015U ngu Utilities, Consumer Staples a: Healthcare 9:10u
nauhtkwanouunuloaldunsikundudu WovonKukahtfmisAeudviinoIwNUMUde
MO:MVIASUgADLA: IUNUNOUMUININSIASUIADLIATKSUN

waaaulinuyavaalakukav FED aaaonlgduagnumoziAsugnollukan

o Tagis0yuUDLINASUFADAKSTY JoTdeyayIuRADUTIVUASD WIFIAANAUSOVIUAKST
o:5UIRUAYaEURdoULaviVIaNTY Lidgvagius:auRLTvISYASTUDTQ LAV TUD
deyeyreud IASUZADAaKSYY 0:Mavidngmo: Recession LGogvla

« mAnsuslanaksgd DuuslduRgoudvunsvua:ugrgdodolliov Wovoinvuqavow
WuslnAluaksgd (Consumer Balance Sheet) lla:ﬂ:nULT'\)FTl\)anSUQ\)ﬂ§Ol§ou5\)ﬂ\)agﬂu
s:augooifisunukitiau a:noudvsnodonudounsovoviusinaarsgd uonoint Msh
aonibsulguizanav mikaondglumsAgoliiu (Mortgage Rate) USudoavavwalrms:
AlGoeuovguslnaacav ﬂs:nudomnudoﬁ\maw@uﬁnniﬁmﬂﬁu (Wealth Effect) 3vo:
Ukuuravdeluls:inAlRWLTUSA

o 1SwovMsanaanibeulauisluasotuow FED dolludeyeyreunoiunounaignivomsiou
uazatuauuaaianu tevoindyuuevduAsughoansgd o:10ulusUuuuyovmo: Soft
Landing rhlkaentdgRusudoav o:3oslkdununovmsidubuusliuacavua:aduauuli
lsuovusunoan:sulkilomaidaulawudu
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Funswdnlaus:lostioinaonioviav

KURDAOWSouTkodesas1aenbugw: Rutdula Kuinalulad kuuunaldn ua-Ruluds:ineA
EM

RuRldus:lostoin Dividend yield gap And1vdu: Aundu REITs uazkulasvadvwugu
(Infrastructure)

asiaskinowusUassguia Kud IG Las High Yield ovoinsimasiansiinounnNu
Ausasinonibs logrindgdnsasniboviavuaziasugioldulusliuuuevno: Soft
Landing 9:308aausvnadudunoiuainsalumsss:kiivoviudionsulkanav (Default
Risk USuaoaqav)

novr ldus:TgslionsasiaontJaniiosy (Real Yield) USudoav

aunswduaznovnuiisiuusti

is10AWBuBauluRuaKSgd unaidn (U.S. Small Cap) Wovonisioviaaiakuo:ims
Jullagunduiu (Rotation) WavnulukuRi Valuation RDADWELADT08N3N 3AND KU
U.S. Small Cap Danueuziuudndnsuazinowseulkodenenibefgorntildsuus:Toud
lagasvondndnsaonifouan uonmnd uusliuwaus:noumsuoviu U.S. Small Cap
osﬁudoo\ﬁuﬁoluémswls'.\)ri’ﬂﬁﬁnmumaulomﬂﬂdwﬁuahs“gq uunalkey (U.S. Large Cap)
AnAMoMsiaulafistuuslduidulas:asan uuzthnoonu ASP-USSMALL
aaakutAalkl (EM) 1aus:Tesulugovsgonsaaniiouiay ovonusvnaduduaAdu
aoaasaksgd Daowpanangav lagisiAaidonus:inAlungu EM 0610 aanakutnmkald
La: aaakuIBgauy Anaus:noumsuovusunoan:Uoubiusliuiaulalaaduiiioifiou
Auaanakulu EM 3u q ANY Valuation vovaaiakuimkaldua:narakuiBsauuiiyadin
Aoud109nn1lA Risk Reward Ratio Daowuaulslunisidravnu uuztinneovnu
SCBKEQTG 11a:novnu PRINCIPAL-VNEQ-A

novAlaus:lgsionaeniboviav WovonnevAluaunsweanliansaadvns:uaou
d0d09d0100 doralinovAino:nnIUSIUIRgUAUSASINANOULINURLADSY (Real Yield)
dodu Wosasinenifousudoan Real Yield Sousudoanavmu donalknovAinoiu
thaulolumsavnuuindu domnanatuadadoidl 2000 wudkav FED USuaaaantde
avAsvlsA s1ANevAR:TRNacauLnuAlaalduuIn 3ARY NoVAITVITUFUNSWERTE
JovAuncuruwouta:Auiiudusuld tuihnovnu BGOLD
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Disclaimer

doavouans

« JoyauvdoulutonansisnvdvonukavhvevdoyaniBodibodioveuoarh doyan
uaaviludoya “AS IS” ua: “AS AVAILABLE” eu SuRisariimidu dverodmsiudsuudan
[dmeravsuavnald lagusyniusrdudevudviknsiu useniliisusevkSosuls:AuAIIL
gndov auysad Llaz/kSonduAsudouydLIayalla:uaavoudansiisunasaulunoy
idomglaq AtnadukdoRgodovAumsiddoyadonao

« dJoya ADWIRU MsAamsal msUs:iu uazdonouhusinnlutonaisatutidutwgo
AowRUIDovAuIibU DTEATudyayIkdonssSuUs:Aunaaaunuoinnisavnulu
waaneurinisavnulag udegvia uazliorodnoiuldsndumsikAiuu=un KSolums
lauede Kdolauouy kéodnsoulilauodordolauounukannswdunynnalaq laglawi:
19100

Adou

 wamsdigumuluedavevnevnuildibuavdugudvramsdidumulusunna

« msavnulukuogavnuilgnmseiniduua:inouIEEVTOVAISALNU FHoKUO8aNUID
1dsuIBUavNUAULINASKEOtLENFBUALNUISULSAALG la:10 IWTdSUFIS:IBUAgAU
KUogavnuMelus:g:10aIffkua KSR laISAUFAUKLISYaYNUIAMURTA1ELTS

« novnusouns:ylutenansiiowllkuAugavnunAUs:AN FaonuAsavNUIUNSVNUSIW
avnarotieiusinsavnulunevnusouIKUI:aUAUSAQUS:aDANISALNUUODAULLAY
avnugeusSuANWIFELROIDIAQTUDINAISAVNUALANE1DTE TunsaiRldoavds AosUe
Auuthonguuzinmsavnuyovmufsudaguloavnu

e NOVNUSOUDTANVEUIOWIIIAAUIEVIOWT: gavnuAosAuhToanueu: 1Bouly
WaQoULINULEa:AUIEIDUOVADYNUSIUADUAQEUTDaNU Uas“uﬁagauﬁumu@am\)ﬁa
duouldn ua.auluoariond
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